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Project CADUCITY
Recruitment Genesis

: %{; This memorandum relates in chronological sequence the steps taken

effect CADUCITY's recruitment. HNo decisions are requasted. Based
on this memorandum, a formal project will 56 subaitted. :

-1, The recruitment of CADUCITY grew out of an operational lezd extracted
fro= CASTERY-3 in the cowrse of a routine debriefing on his personal relation-
ships with DDR officials, Hes claimed to know CADUCITY well, to have taken hinm
out on a binge repeatedly and to be able to produce him in the Western Ssctors
of Berlin at any time desired by us. He characterised CADUCITY as a man who
likes a good time, is a heavy drinker and fond of women. CAUTERY-3 was posi-
tive that CADUCITY could be had for a mrice.

2. In order 1o safeguard our operaticnal intsrests in CAUTERY-3, who has
been selscted to serve us in a priority REDBIRD project in the East Zone,
special pains had to be taken to neutralige any suspicions on CADUCITY's part
that our approach had been instigated by CAUTERY-3. This we were successful
in accomplishing 4o an extent nsver expected.

- 3. Our operational program called for an approach in three phases,
necessitating the insertion of at least two out-outs between CAUTERY-3 and

the case officer. In order to accomplish this, we called in CAISSON-19, a
man-about-town admirably suited to catering to CADUCITY's worldly tastes. We
brought CAISS0N-19 and CAUTERY-3 together, both being introduced by their true
ngmes, ¥With the case officer in the chair, the following scheme was worked

out: CAUTERY~3 would invite CADUCITY to a gay evening in a night-cludb. Thare -
ostensibly by accident - GAUTERY-3 would run into a casuwal wartime coarade,
CAI3SON-19. The latter would strike up a friendship with CADUCITY, impressing
him with his affluence and savoir vivre, From there on CAISSON-19's star would
shine bright, with CAUTERY-3 receding. Next, CAISSCN-19 would introduce
CADUCITY to a Cerman business acquaintance, who in turn would bring CADUCITY
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together with an American official. Bythattine,nﬁ:nrod cm:cn'!md -
only entsrtain a dim recollsction as to who set off this train of developments.

L. The schems unfolded mcu;u'phnud. On 6 December 1950, CADUCITY : |
and CAUTERY-3 were joined in the Splsandide Bar, Nollendorfplats, by CAISSON-19. [
The latter quickly sstablished a cordial rehtionnhip with CADUQITY. CADUCITY ' )
confided to CAISSON-19 that he was idsclogically disaffected and unable to iake .
both ends meet, In order to cemsnt their relationship, CAISSON-19 invited ' |
CADUCITY and his wife to wcndasocidmnhg;thhhom

S.Tbop-rw again as plamed - was staged on 8 Decewbér, Premtms |
CAISS(N-19 snd wife, CADUCITY and wife, CAUTERY-2 and wife, CAUTERY-2 posed as
a visitor from Bomn whose position - not clearly definsd - was.of soms im-
portance, Attackhed herewith we are sending forward CAUTERY-2's report on what
transpired that evening. The net effect was that CADUCITY cams out imtc the
open with a scarcely veilsd offer of cooperation., The finishing touches were
put on by CAISSOH-19 who for the first tiwe introdaced the Amsrican angle. He
propoud, and CADUCITY readily accodod to meeting an Amsrican representative,

"~ 6, On 1l Decesber I met mmn and CAISSON-19 at the latter's residence.
‘AM a lavish supper, embellished by.the idle chatter of GAISSON-19's wife (an
- attractive and visacicus woman of Polish extraction), we got down to brass .

tacks. Thanks to the outstanding spade work done by CAISSON-19 and CAUTERY-2, '
B I had easy going. We agreed upon the formula that cooperation between CADUCITY [
T and the United States would be a desirable end all round. The ieing of the : I
) cake -~ as always - was a commnity of interests between ths United States and : I
Germany (warding off the Bolshevist danger and all thit). All the whils I was .

thinking of egconomic statistics and CADUCITY of material and other m:ldorn- :
tions we night be prepared to offer in paymeat ror t.hose statistics, o i

7. Onr next meeting, on 26 Decembar, took place m an operntional houne : I

with only CADUCITY and myself present, On the basis of the knowlsdge brief I ’ ' !

- extracted at this meeting, dealt with in a separate memorandum, I concluded ' [
- that CADUCITY. represents in fact a potential source of considerable importance. : |

8. The following terms were discussed and found ascepteble by CADUCITY: . .

Beginning 1 Jmnry 1951, CADUCITY will be granted a compeasation .b i
ofhoom(wnt)p.rmam,tomdapoutodrormunmm«tupby _ =
:::“ ormi.utm for this purpose, balance payable upon terminstion of his con-

us,

b.' We are committed at the time CADUCITY quits hu aervi.oo ';I.th the
DDngornm,tousmmmdmfnny ~e

. (1) in travelling umly to Westera Germany, N ‘
(2) mobwnmg legal reasidence ataplmotuabmiﬁg,' - . |

(3) in removing all legal cbstacles resulsing from his previows =
DIR allegiance, mnt poaition and SED mesbership., -

‘We are not committed (this was explioitly state toumum!hfm - l

| a Job Mﬂcﬂgw(itmmmdhhgtmtmhm-m in varine - . |
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